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Editorial

Ethics and Innovations in Biomedical Sciences

Wickramatilake C. M.

Professor, Department of Biochemistry, and Chairperson, Ethics Review
Committee, Faculty of Medicine, University of Ruhuna

Email: chandimadhu@live.com

In the recent past, there is proliferation of innovations in the field of biomedical
sciences. These include primarily the products (pharmaceuticals, food supplements,
technical devices) and services (educational programmes, patient management care
procedures). The pace of increase of innovations have contributed to the economic
growth and the development of the countries. However, the innovation/research may
associate with ethical challenges. Therefore, | would like to devote this editorial to
brief on the potential ethical issues associated with the innovations and the way

forward.

In the healthcare systems, clinicians tend to introduce new, untested practices to
patient care based on their experience without rigorous scientific evaluation.
Sometimes, this may lead to the violation of patient’s autonomy, creating a pathway
for exploitation and harm than good. Therefore it is advisable to conduct clinical
research to see the effect of a procedure before implementing it as a practice(Earl,
2019). Further, bioelectrical devices invented in the field of medicine may have
potential ethical issues. The devices created for the management of neurological
disorders can alter the brain stimulation and signal generation. These patients might
have issues related to informed consent and social justice as they may not be able to

give informed consent (Packer, Mercado, & Haridat, 2019). Similar forms of ethical


mailto:chandimadhu@live.com

issues are associated with the informed consent in the development of drugs for
patients with psychiatric illnesses (Carrier, Banayan, Boley, & Karnik, 2017). Pace
of development of new surgical technologies continues to increase which brings
about a magnitude of ethical issues such as safety of technology, obtaining informed
consent from the patient (vulnerability related issues) and outcome evaluation
(Geiger & Hirschl, 2015). Hence, with the advancement of science and innovations,
it is important to heighten the awareness of ethical issues (among
researcher/inventors, members of review bodies and public etc) and to have
proactive ethical approach. Frequently, the new technology or invented clinical care
procedure is more expensive with limited availability to the general community.
Hence, accessibility and affordability of that innovation/service is limited to a
category of community who are powerful and socioeconomically privileged. In
multicenter international clinical trials, the benefits of the findings may not be
equally translated to all countries. Specially, the poor countries involved in the trial
may not be able to afford the drug or device tested. Equitable distribution of risks as
well as the benefits to eligible communities or patients is encouraged in all the
instances (Nambisan & Nambisan, 2017). Other common ethical concerns related to
innovations are source of funding and the associated conflict of interests which need

to be declared to maintain the transparency and the integrity of the innovation.

The designers need to pay a central attention to the important ethical issues related
to an innovation such as safety (occupational, customer and environmental etc),
efficiency, security, respect for human dignity-autonomy, reliability, privacy,
transparency, acceptability, accessibility and justice-equity) during the initial phase
of the development and frame their activities accordingly. In the selection of the
process of development and the related technology, it is imperative to address these
unique ethical issues (de Morais & Stuickelberger, 2014). It is an integral component
of disclosure of ethical issues related to the innovation during the initial discussions
and at the stage of seeking ethical approval, rather than discussing it as an after-

thought when a problem arises (Brusoni & Vaccaro, 2017).



Acknowledgement of the social and cultural variations by the innovation reinforces
and facilitates its acceptance and the operationalization in the society. A new
product with sophisticated technology with modernized equipment may be
innovative, but not ethically and socially acceptable (eg: atomic bomb). A value-
driven, ethically acceptable innovations which had been adequately researched
would be helpful for the development of mankind (de Morais & Stilickelberger,
2014).

Transition of Medical Science from reactive to proactive is brought about by the
research and innovations which is inseparable from ethical issues. Therefore the
researchers, industries, funding bodies, ethics review committees and the other
regulatory bodies should be aware of the potential ethical issues, disclose and need
to follow the actions mitigating the risks(Sedda, Gasparri, & Spaggiari, 2019). A
systematic review focusing on the organizational characteristics of the
implementation of innovations has highlighted methodological issues related to
innovations such as inconsistency of theory, absence of standard reporting criteria
for research, validity and reliability. Therefore has been recommended to adhere to
the universal ethical standards (Belmont Report, 1979; Karsh, 2012; Lantos, 2020)
and to test the innovation among diverse settings and target populations before
adopting (Allen et al., 2017). The management of innovation related ethical issues is
not independent. The analysis of the ethical aspect of the innovation is a
responsibility of the institution of its origin. When the innovation is introduced by an
institution, inventor needs to follow the research guidelines and the specific code of
ethics of the institution. If the institution is from the state sector or university where
academics are involved, the public shows more interest, perhaps due to the trust on
academics and state sector. Hence, the institution needs to arrange its research
policy/ guidelines, monitoring and governance for responsible innovation adhering
to the ethical principles and social accountability to sustain public trust (Miller et al.,
2015).
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Western Sociological Heritage, Modernist Paradigm, and the Crisis

of Sociology in South Asian Countries

Gamage S.
University of Western Sydney

Email: gamage.siri@yahoo.com

Introduction

South Asian sociologists argue that the sociology discipline and its practice in South
Asia are facing a ‘crises’ and/or an ‘impasse’ due to a range of reasons including the
dominance enjoyed by Western colonial-imperial heritage, i.e., theoretical and
methodological, engrained within the scholarship, practice, institutions, and
research. The rapid growth in the number of universities and colleges teaching
sociology without achieving the required standards is also contributing to this crisis.
The reproduction of the Western disciplinary heritage by contemporary sociologists
who are not grounded in their own scholarly traditions is causing considerable
damage to the discipline and to the intellectual growth of new cohorts of students
who follow sociology courses in growing numbers in university-affiliated Colleges
in India, Bangladesh and elsewhere. Against this trend in the sociology discipline,
some sociologists even talk about the end of sociology (e.g., Nazrul Islam 2004).
There are stronger pleas for an autonomous or indigenous sociology along with the

need to pluralise and globalise the discipline.

It is being argued that there is an unequal relation in the global division of labour
relating to social science knowledge production and dissemination. Thus, the world
social science powers in Europe and USA enjoy an advantage over these processes

in other countries. This relationship has created dominant-subordinate epistemic
1
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frameworks. Utilisation of such frameworks has compelled sociologists in South
Asia to turn a blind eye to their own historical, cultural, philosophical, and
intellectual traditions and knowledge. The teaching practices and resources
influenced by Western sociological heritage also perpetuate this unequal
relationship. Moreover, various binaries created by the modernist paradigm during
the colonial era have been reconstructed under the conditions of globalisation to
serve the interests of Western social science powers.

If this is so, sociologists in Asia/ South Asia have an obligation to interrogate this
unequal and dependent relationship and to explore socially relevant knowledge
paradigms, theories, and concepts from their own societies with a view to
formulating alternative sociological discourses, theories, and methods. However,
this is not a call for wholesale rejection of Western sociological heritage in
Asia/South Asia.

Methodology

The paper is based on selected review of publications pertaining to Sociology and
anthropology in south Asia as well as those relevant to Southern Theory, Critical
discourses in sociology and anthropology, global south perspective, and academic
dependency. Such critical discourses were used as a frame of reference to examine
the status of sociology and anthropology in South Asian countries. Additionally,
author's insights in teaching sociology both in Sri Lanka and Australia were used to

formulate the arguments in the paper.
Western Sociological Heritage and its Dominance

Sociological knowledge is Eurocentric as it emerged out of the particular social
condition of Western modernity. ‘The social sciences took their modern institutional
form in the second half of the nineteenth century, at the high tide of European

imperialism. Imperialism had become the condition of existence of metropolitan

2
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society by the time the new sciences made ‘society’ an object of systematic study’
(Connell 2007: x). Unequal academic hierarchies and privilege are produced by such

a system.

According to Selvadurai et al, ‘social science discourse and knowledge in
developing societies appear to be dominated by Western knowledge of a particular
kind i.e., Anglo-Saxon tradition. Selvadurai et al investigate the general
development of social science discourses in the West and response from the
developing societies, particularly on the impasse in social science as it relates to
domination of Eurocentric knowledge and the marginalization of local knowledge’

(Selvadurai et al 2013).

Patel (2006) explains how sociology taught in the USA came to dominate the world
of sociological knowledge even though after the Second World War sociology was
institutionalised both in Europe and USA. According to her, ‘The study of
sociology came to be coterminous with the Parsonian school, which elaborated
generalized concepts, gave little respect for the study of social change and instead
emphasized integration and consensus’ (Patel 2006: 387). This new sociological
language was diffused to other parts of the world along with its perspectives,
theories, concepts, and methods. Some states gave priority to economics rather than
sociology. Patel argues that ‘the binaries put into practice during the colonial period
were refashioned in the context of tradition-modernity thesis’ (2006: 387).
Modernization theory created earlier binaries in new ways with a presumption that
there was a common path for all nations, peoples’ and areas. Thus, orientalist
binaries were reframed to ‘legitimize the colonial project of modernity that divided
the peoples of the world into two groups, the traditional and the modern’ (Patel
2006: 388). Sociologists tried to fit the data from the ex-colonies with such

perspectives without much reflection on their applicability.
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The idea of the dominant social science powers such as UK, France, and USA -
metropolitan ‘core’- structuring systems of thought in the colonial peripheries and
its critique is known in the critical Social Science and Humanities circles. Such
criticisms started with the onset of imperialism, colonisation, orientalism, and
Western modernism. While such critique is gaining ground in social science circles
in South Asia, sociologists elsewhere have formulated arguments on how modernist
knowledge exercised dominance through social science disciplines, and through
English language and modernist education, over knowledge production and
dissemination processes and institutions in the colonial peripheries in the last 200
years. They further show how this was further extended after countries of the
colonial periphery obtained independence and developed sociological teaching and

research with a nationalist-developmentalist orientation®.

According to Alatas, the social sciences were implanted in the colonies and other
peripheralized regions by the colonial powers in the 19" century onwards, ‘without
due recognition given to the different historical backgrounds and social
circumstances of these societies. (Alatas 2006: 24-25). Those who introduced social
science disciplines failed to sufficiently indigenize, domesticate, or nationalize so
that they could be more relevant. Despite political emancipation, the intellectual
dependence of the former colonies on Western models continued. Leading
theoretical perspectives originating from Europe and America are still present in
University syllabi and journal article bibliographies. Due to the wholesale adoption
of Western educational systems and philosophies formally, lack of creativity and
originality emerged in the knowledge production, utilization in research and
dissemination. This intellectual dependency is in both structures and relevance of
ideas derived from alien settings (Alatas 2006: 25). Though ruptures have occurred

in the relationship between Asian sociology and the Western sociology, academic

! For information on the concepts operational during the colonial period in India, see
Imagining Sociology of South Asia: 1840-1870, Wiles lecture Series, UK.

4
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dependency has continued in one form or another. The situation of colonial
mentality experienced by Asian sociologists has been described by the term ‘captive

mind’?.

Western Modernity, its Influence and Critique: Santos, Connell, Comeroff &

Comeroff

As a paradigm that emerged in the global north and influenced thought and action in
the colonised periphery, we have to explore the basic features of Western modernity
paradigm and the manner of its export to colonised countries. According to Santos
(2014), Western modernity is characterized by abyssal thinking. ‘What is usually
called Western modernity is a very complex set of phenomena in which dominant
and subaltern perspectives coexist and constitutive of rival modernity’s (Santos
2014: ix-x). Santos argues that the paradigm of modernity consists of two forms of

knowledge: knowledge-as-emancipation and knowledge-as-regulation:

This social and epistemological paradigm suffered a historical accident...
from mid-19" century onward, the possibilities for the implementation of
this paradigm of modernity were reduced to those made available by world
capitalism. This accident created enormous turbulence between social
regulation and emancipation, which eventually led to the cannibalization of
social emancipation by social regulation. This led to a double crisis, each
feeding on the other. We find in this situation today. (Santos 2014: 139).

The fundamental problem confronting us today is ‘the failure to acknowledge the
presence of abyssal line dividing metropolitan from colonial societies decades after
the end of historical colonialism’ (Santos 2014: 70-71). Santos believes Western
modernity ‘underlies the hegemonic knowledge, whether philosophical or scientific,

produced in the West in the past two hundred years’ (Santos 2014:165-166). It

2 Syed Hussein Alatas developed this concept in the early 1970s. For a discussion of the concept and
its meaning, see (Alatas 2006: 30-31).
5
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emerged in the context of ‘the consolidation of the liberal state in Europe and North
America, the industrial revolution and capitalist development, colonialism and
imperialism’ (Santos 2014:166). Western modernity is based on lazy reason and its
constructed dichotomies. Lazy reason created the framework for the philosophical
and epistemological debates in the last two hundred years. There was no

restructuring of knowledge as lazy reason resists change (Santos 2014:166-167).

Sociology and social sciences in this century have developed as disciplines with the
master narrative - structure and agency in sociology and anthropology (2014: 81).
However, this modern equation that guided us to think about social transformation
‘is undergoing a process of profound destabilisation’ (2014: 81). According to
Selvadurai et al, contestations from within the Western realm as well as developing
societies appear to provide a remedy to the contemporary situation, but somewhat at
a slow pace and operating in the margins. The nexus of knowledge and power that
reins in favour of the Western discourse appears to be numbered, in view of the

critique from within and without” (Selvadurai et al 2013: 104).

Santos criticizes dominant (northern) epistemologies and present an epistemological
proposal for the South consisting of ‘a set of inquiries into the construction and
validation of knowledge born in struggle, of ways of knowing developed by social
groups as part of their resistance’ (Santos 2014: x). It is ‘an emancipatory project
free from the idea of both progress and universalism’ (2014:73). Santos calls for a
paradigm shift in both epistemological and societal terms because ‘the
understanding of the world promoted by modern reason is.... not only partial but
very selective’ (2014: 168). ‘Western modernity, controlled by modern reason, has
limited understanding not only of the world but also of itself” (Santos 2014: 168)°.

Santos proposes a different reason called ‘subaltern cosmopolitan reason’.

% For a critique of what he calls lazy or metonymic reason, how it ended up having primacy in the
last 200 years by creating totalizing discourse and dichotomies and consequences, see (Santos 2014:
167- 175). Such criticism is a prerequisite to recuperate the wasted experience.

6
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Santos talks about the lines drawn by dominant Western thinking of our time
(abyssal thinking) through which human and non-human realities on the other side
are made invisible. This line divides social reality profoundly. This division
affected by abyssal line into metropolitan and colonial societies is such that the
‘other side of the line’ vanishes as reality, becomes non-existent. ‘Whatever is
produced as non-existent is radically excluded because it lies beyond the realm of
what the accepted conception of inclusion considers it to be its other’ (Santos 2014:
118). ‘Modern knowledge and modern law represent the most accomplished
manifestations of abyssal thinking. They are mutually interdependent’ (Santos 2014:
118). He describes ‘(t)he logics and processes through which modern reason
produces the non-existence of what does not fit its totality and linear time are
various’ (Santos 2014: 172). In the way Santos describes it, the sociology of
absences focuses on ‘the social experience that has not been fully colonized by

modern reason’ (Santos 2014: 172)%,

Importantly, ‘abyssal thinking consists in granting to modern science the monopoly
of the universal distinction between true and false, to the detriment of two
alternative bodies of knowledge: philosophy and theology’ (Santos 2014:119). ‘This
monopoly is at the core of the modern epistemological disputes between scientific
and non-scientific forms of truth’ (Santos 2014:119). According to this logic, what
exists on the other side of the line ‘are beliefs, opinions, intuitions, and subjective

understandings, which, at the most, may become objects or raw materials for

* He describes five forms of non-existence i.e., 1. Monoculture and rigor of
knowledge, 2. monoculture of linear time, 3. logic of social classification that
distributes populations according to categories that naturalizes hierarchies, e.g.,
capital-labour, 4. Logic of dominant scale (universal and global), and 5. Logic of
capitalist productivity according to which ‘capitalist economic growth is
unquestionably rational objective’ (Santos 2014:172-174).
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scientific inquiry’ (Santos 2014: 120). This is an important distinction about two

knowledge types.

He argues that today ‘we must start from the verification that the theory of history of
modernity is untenable (and) human initiative rather than any abstract idea of
progress is what grounds hope’ (Santos 2014: 89). We need to replace modernity
paradigm with another paradigm (Santos 2014: 88). While ‘the paradigm of Western
modernity postulates a dialectical tension between social regulation and social
emancipation’, in Santos’s view, ‘the most important problem is the collapse of
social emancipation into social regulation’ (Santos 2014: 71). Hence as social
scientists our challenge is to regenerate emancipation. ‘Because science and hence
the social sciences as we know them are part and parcel of the project of Western
modernity, they are much more part of the problem rather than the solution’ (Santos

2014: 72). To face this challenge social sciences must undergo radical change.

He further says, the structure of modern knowledge has ‘led to total primacy of
knowledge-as-regulation’ (2014:139). Modern science has become the privileged
form of knowledge-as-regulation and it has deserted knowledge-as-emancipation
(2014:156). Thus, ‘global social injustice is intimately linked to global cognitive
injustice (and) the struggle for global social justice must therefore be a struggle for
global cognitive justice as well” (2014:124). This statement has profound

implications for sociology theory and practice.

Connell clarifies the respective roles of anthropology and sociology in historical
context by stating that anthropology became ‘the designated intellectual container

for primitive societies’ (2007: x) and argues,

The rest of social science formed itself on ethnocentric assumptions that

amounted to a gigantic lie- that modernity created itself within the North

Atlantic world, independent of the rest of humanity. Models constructed

based on that lie, such as functionalist sociology, modernization theory and
8
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neoclassical economics, were then exported to the rest of the world with all
the authority of the most advanced knowledge, and all the weight of First
World wealth and power (Connell, 2007: x).

Though there are attempts made to correct this, metropolitan sciences continuously
update at home and are exported. Furthermore, ‘Metropolitan theory is distributed
through a global network of institutions including universities, scientific
organizations, journals and-as Arturo Escobar (1995) has eloquently shown-
development institutions from the World Bank down’ (Connell 2007: xi). A point
Connell makes is that ‘(t)o the degree that the making of modernity has been a
world-historical process, it can as well be narrated from its undersides as it can from
its self-proclaimed centres—Ilike those maps that, as a cosmic joke, invert planet
earth to place the south on top, the north below’ (Connell 2007:117).

Comaroff & Comaroff (2012) also question ‘the universal premises of Euro-
American social theory founded on modernity and enlightenment’ (2012: 116). They
believe that ‘(a)s an ideology, it has never been dissociable from capitalism’
(Comaroff & Comaroff 2012: 116). Moreover, ‘Other modernity’s are treated as
transplants of the Euro-original’ (2012:114). The meaning of modernity however ‘is
dependent on context, serving to put people in particular times and places on the
near-or-far side of the great divide between self and other, the present and
prehistory, the general and particular—oppositions that are mobilized in a range of
registers from theologies to party platforms’ (Comaroff & Comaroff 2012: 119). The
positivist social sciences, modernist sociological theory ascendant from the 1950s,
deployed this grammar of oppositions such as foundational contrasts as mechanical
versus organic solidarity, status vs. contract, pre capitalist vs. capitalist (Comaroff &
Comaroff 2012:119). Though ‘Colonial/postcolonial studies ... has taken pains to
transcend the assumptions and methods of modernization theory’ (2012: 119), the
question remains as to whether Sociologists in the global south, in this case South
Asia have done so sufficiently?
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In view of these observations on the historical unfolding of dominant epistemologies
and theories emanating from the global north, as social scientists we have a duty to
critically investigate ‘the concealed contradictions of capitalist modernity’
(2012:117) and the role of metropolitan theory in the context of South Asia in

relation to knowledge construction in sociology and other social sciences.
Crisis of Sociology in the South Asian Context

Several critical reviews exist on the introduction and institutionalisation of sociology
including social anthropology and resulting practices, issues, and challenges in
South Asian countries. These include Patel (1998, 2006, 2010, 2014), Sengupta
(1997, 1999), Vasavi (2011), Modi (2010), Srinivasan (2010), Kais (2010), Sabir
(2010, 2016), Perera (2012), Hettige (2010), Gamage 2015), Islam (2004), Thakur
(2015), Misra (2005), and Karim (2014). There are also some book reviews by
South Asian sociologists and social anthropologists that contain contemporary
observations. Speeches by Presidents of Sociological Association of India and some
conference reports on sociology in South Asia also provide further clues on the

evolving nature of the subject and the challenges it faces.

There is a strong line of argument in these writings emphasising the fact that
sociology practice in South Asia is excessively embedded in the Western hegemonic
knowledge and methodologies. When European and American perspectives and
theories were exported to other countries, they have become dominant universal
models (Patel 2010: 3). Citing Alatas (1974), Patel observes that ‘such domination
organized an array of sociological practices, including those that dealt with teaching,
such as import of syllabi and textbooks, and research’ (Patel 2010: 3-4). Imported
models included ‘what to study, how to study and what is considered best practice in
research, including the evaluation of research projects and the protocols of writing,

and presenting empirical and theoretical articles in journals’ (Patel, 2010: 4).

10
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However, a corresponding argument in relation to the later phases of discipline’s
development is that it is not sufficiently embedded in global sociology due to the
way sociology was institutionalised in South Asian countries after the nationalistic
phase of development, i.e., use of local languages, regional university cultures and
practices as well as factors such as the brain drain of region’s sociologists who had
their training in Western higher education institutions. Both these arguments need

critical scrutiny.

The state sponsorship of higher education, politicization of university administration
and the academia, creation of institutional impediments for the growth of sociology
relevant to the South Asian context are other themes discussed in the literature. This
resulted in the methodological nationalism. Sociologists in the region claim that
today, sociology research and practice are embedded in nationalistic and
developmentalist sociology and anthropology guided and funded by the state,
multilateral development agencies and international NGOs that employ local social
scientists as consultants depriving of their time and energy for producing social
theory relevant to the South Asian context. Some of their practices are not only
nationalistic but also nativist. Sociology research, practice and teaching have been
subjected to the developmentalist agenda of the governments, neglecting deeper
epistemological work. In Nepal, ‘the developmentalist and functionalist vision,
which remains dominant, has de-emphasised the teaching and research on

frameworks and themes such as politics, conflict, struggle, resistance, etc.” (Misra
2005:101).

A significant rupture has been created between local sociology practices and those
of the metropolitan sociology or indeed global sociology. Some confess that there is
a lack of innovation, creativity and application of Western derived sociological-
social anthropology knowledge frameworks/paradigms properly by the new
generation, which is disconnected from Western-oriented knowledge to the local

context compared to the previous generation of sociologists and social
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anthropologists trained in Euro-America e.g., Sri Lanka (Perera 2012, Hettige 2010).
These sociologists see such a rupture as the cause of stagnation in sociology’s

forward march.

Many local sociologists in the region do not even link up with global sociology or
active sociology associations in their own countries - not to speak about producing
globally relevant sociology from the periphery. Instead, they are playing the role of
semi-colonial academics in the internal academic milieus. They are removed from
the social and cultural contexts they live in while functioning as middle-class
academics whose positions are secured by the state funded universities
supplemented by NGO research and consultancies®. Those affiliated with political
parties are even pretending to be intellectuals in the political and social space while
seeking legitimacy not from the sociology profession but from the politicians and

significant others in the national affairs.

Misra also discusses the de-linking of the Global and the national-local by South
Asian sociologists (Misra 2005:101). He states that ‘despite the growing importance
of globalisation, some aspects of society and changes have been neglected by
sociologists. These include ‘The sociology of the interconnectedness of the global,
the national and the local, the dynamics of this interconnection, and the implications
of this interconnection has on the present and future lives of different social
categories such as regions, classes, genders, ethnic groups, caste groups, the poor’
(Misra 2005: 101). Sociologists and anthropologists in Nepal often visualise ‘the
evolution of specific structures and processes which shape the polity, economy and
culture’ as local products. The macro and the long run remain highly
underemphasized both in the syllabi and the research agenda’ (Misra 2005: 101).
This is a trend observed by others like Vasavi and Patel in relation to sociology in

India.

® There are country specific variations in such practices in the region, meaning that this happens
more in some countries and less in others.
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Some sociologists point out that there is a crisis in the practice of sociology —
teaching, research, and policy work - due to the existing academic dependency on
metropolitan knowledge (concepts, theory and paradigms and methods) on one hand
and the internal developments and changes in the organisation and practice of
sociology on the other, i.e., institutionalisation of the teaching especially in the post-
colonial, nationalistic phase. Numerous reasons are cited for this crisis including the
Eurocentric nature of disciplinary knowledge/theory, methodology, language of
teaching, divergences between elite centres vs. regional centres of teaching and
learning, non-integration of sociology knowledge produced in local languages in the
teaching of sociology in English, concentration of research in certain parts and the
exclusion of others, over reliance on imported sociology and anthropology concepts,
theory and methods and lack of efforts to develop more autonomous kind of
‘indigenous sociology’ relevant to the South Asian context and its cultural-

intellectual traditions®.

Writing a review of the proceedings of a conference on Sociology in South Asia:
Heritage and Challenges (1998), Patel (1998) refers to three issues that characterise
the crisis in sociology as articulated by Partha Mukherji: the universal applicability
of concepts, theories, and methodologies; the positive-normative methodological
aspects of analysis of complex social systems; and problem-oriented theoretical
research vs. solution-oriented applied research. Claiming that ‘sociology in South
Asia is caught up in these questions, may be even trapped in them’ (Patel 1998:
339), she argues that ‘all these issues are related to the larger question of the role of
sociology in the modern world, as well as the differentiation of South Asian
sociological concerns from those of the North and the world at large’ (Patel 1998:

339). More importantly, Patel argues that ‘the paradigm crisis in sociology coincides

® This is not a comprehensive list of the issues and challenges found in the reviewed
literature. For more, readers are urged to access the listed publications directly.
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with a similar crisis in higher education. Issues of pedagogy, the learning process,
the quality of curriculum, infrastructure, and financial autonomy are entangled with
“what to study” and “how to study”, issues that concern us as sociologists’ (1998:
339). According to her, ‘Paradoxically, these challenges are embedded in the very
institutions that had encouraged sociology’s formation and defined its conceptual
map: the institutions of the nation-state that advocated development, macro level
agendas, and uniform policy implementation’ (Patel 1998: 340). Almost 17 years
after making these remarks, they are equally applicable to the crisis of sociology in

South Asia even today.

Vasavi’s view about Indian sociology and anthropology is that today they have
reached an impasse. She believes that ‘the SOI seems fragmented and diluted,
unable to forge an identity of its own, respond to changing times, and generate new
schools of theory, methods, and perspectives’ (Vasavi 2011: 402). Among the
factors contributing to this situation ‘are the institutional contexts, the politics of
knowledge production, the state of discipline’s syllabi and pedagogies, its limited
methodologies, the entrenchment of some approaches and theories, and the inability
of sociologists to engage with and contribute to public debates either in the vicinity
or at the national level’ (Vasavi 2011: 402). She in turn reviews each of these
factors in some detail.

In her review of the conference proceedings noted above, Patel observed that
‘Sociologists in South Asia are attempting to move beyond the assumed frame that
has always defined the terms of their discussions and research agendas’ (1998: 339).
However, some sociological traditions ‘have not evolved perspectives and theories
to assess their relationship with dominant universalized traditions, although they
have been recognized’ (Patel 2010: 17). The question remains as to what extent a

paradigm shift has occurred in South Asian sociology?
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Referring to the Indian context, Vasavi further points out that most departments of
sociology and social anthropology - apart from a few institutions such as Delhi
University and ICSSR-affiliated institutions - are in a moribund state. Moreover,
‘the discipline’s literature, pedagogy and engagement with the society at large
remain inadequate’ and it ‘has been unable to generate new and comparative
theories’ (Vasavi 2011: 401). As a result, ‘the SOI compares poorly with some of
the more innovative and creative social science and humanities in India’ (Vasavi
2011: 401). “Sociology’s poverty of concepts and theory is more conspicuous when
compared to the literature generated by the ‘subaltern school’ of historians and
political theorists and ‘post-colonial’ studies from India that have synergised

political science, history, and cultural studies’ (Vasavi 2011: 401).

Sociology in Bangladesh is also confronting multifaceted challenges (Kais 2010:337
citing Khan 2008). These challenges relate to teaching of sociology and research.
Kais believes that ‘the course curricula seem to be boring, uninteresting, and
sometimes irrelevant’ (Kais 2010: 339) and the ‘acute shortage of quality textbooks
in the country is another dimension of the crises in teaching sociology’ (Kais 2010:
339). Kais believes that ‘In the absence of quality home books, teachers and students
have to rely on European/American books. With this come two related problems.
First, there remains a gap between the issues discussed in these books and the real
social issues of Bangladesh where these books are read. Second, these books are

costly and fairly unavailable to those who need to consult them’ (Kais 2010: 339).

According to Sabir who explores the status of sociology in Pakistan from its
introduction in 1954 and the structurally imposed dependency on the global north
characterizes it ‘by quasi-isolation, outdated knowledge, and as cognitively and
institutionally static” (2010: 2). He says, ‘it is yet to attain the status as something
more than an inconsequential, beleaguered and belittled scorned and unproductive
academic discipline’ (2010: 2-3).
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Sociologists in South Asian countries have also been de-linked from local
knowledges, epistemology, indigenous knowledge traditions (philosophical, cultural,
literary, oral) to the extent of not being able to produce social theory relevant to the
local contexts. Sociologists and anthropologists are not capable of connecting
intellectually with indigenous intellectual, philosophical, religious traditions due to
the inherited colonial-modernist mindset and associated practices or they are
consciously neglecting such possibilities due to their intellectual and
epistemological dependencies on the dominant modes of knowledge production and
dissemination inherited from the Western colonial-modernist paradigm. Writers like
Vasavi and Patel have discussed the non-inclusion of local intellectual traditions in
mainstream Sociology due to definitional and disciplinary reasons.

Conclusion

This paper discussed various dimensions of the Western social science domination,
modernist paradigm, and its critique as well as the nature of the crisis facing South
Asian sociology. The paper noted that sociologists in south Asia have not yet
evolved adequate perspectives and theories to critically assess their relationship with
the dominant Western social science traditions —though this dominance and
dependency have been recognised by the sociological and anthropological
community of scholars. It further noted that the questions of what to study, how to
study and where to study are deeply connected with the Western modernist
education framework, associated institutions and processes that perpetuate the same
even under the post national conditions prevailing in South Asia. As much as the
Western Social Science domination involves tools and methods, developing counter
hegemonic discourses in sociology and anthropology requires the development of
relevant tools and methods from the global periphery, in this case south Asia. To
secure cognitive justice, South Asian sociologists, anthropologists, and other
intellectuals with a Southern or Subaltern consciousness can play a critical and re-

invigorating role by distancing themselves from the metropolitan theory based on
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Western modernity and re-focusing on their own intellectual traditions and practices
whether they correspond to Western social science terminology and expectations or

not.

Whether sociology of South Asia is playing a liberal, progressive, and emancipatory
role as it did in the European context during its origin and evolution is a significant
question emerging from the various reviews. While there are differing perceptions
about sociology among the key stake holders such as the states, NGOs, religious
authorities, students and the public, and sometimes negative reactions also,
practitioners themselves seem to be caught in a time wharf when it comes to the
theoretical paradigms and methodological orientations being used in teaching and
research’. If as Comaroff and Comaroff state (and denied by other social scientists
from the West) the emergence of Western modernity was the result of north-south
collaboration, the question remains as to whether the emergence of non-Western
modernity or indeed South Asian modernity can be the result of north-south
collaboration as well? More profoundly, the emergence of alternative sociology (and
social science) discourse from South Asia/Asia can be the outcome of a north-south
collaboration designed on a different footing by seriously taking the suggestions and

critique contained in the work reviewed in this paper.

Given the crisis of the discipline discussed what is needed is a network of sociology
intellectuals spread across the region and beyond that can think beyond the box,
think long term with a historically informed social consciousness. They ought to be
able to read the local tradition and how modernity and education built on modernity

principles and values have deformed what we do and, in the process, alienated us

’ The liberal and progressive tradition of sociology at early stages at Dhaka University faced
challenges from a certain quarter of people. It even incurred the wrath of the Martial Law
government of erstwhile Pakistan. This government tried to close the department and
compelled the department not to enroll undergraduate students at a session three years
after its birth (F.R. Khan 2008). (Kais 2010: 345)
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from the very people and traditions that inform attitudes, values, norms and actions
in everyday life? We ought to be able to map out a path for South Asian sociology
and anthropology or rather South Asian Sociology that is relevant, applicable,
rooted, and cutting edge. Without doubt, constructing alternative knowledge from
the ashes of old sociology and anthropology and drawing from the local intellectual,
philosophical, and cultural traditions are the urgently required tasks for re-imagining
sociology and anthropology in South Asia.
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Abstract

Memorialization is not a new phenomenon in Sri Lanka. Historically, memorialization has
been witnessed over the years in various forms. Erasing memories of specific communities
took place in the post-independent political process as a result of ethnopolitics. However,
the politics of memory and memorialization continue even to date in the post-war context.
Erasing the memory of particular communities from the commemoration process in the
post-war Sri Lankan social context is the core research theme of this study. The war
memory represents the sensitive and emotional assets of both the victorious and the defeated
parties of the war. The commemoration of the deceased is a value long being established by
any community. The memory and the memorialization of war heroes have acquired a
political significance under the norms of a nation-state and ethno-nationalist secessionist
movements.  This study examines the memorialization process, power relations and
hegemonic formations that are part of the war memorialization in Sri Lanka and discusses
social, political as well as psychological implications of the parties resorting to the conflict
in their attempt to maintain war memories in the post-conflict context. The main objective
of the study is to understand the nature of the war commemoration in post-war Sri Lanka by
exploring the historical and political reasons. The study revealed that memorialization has
amounted to hegemonic cultural Memory and the Memory and efforts of memorialization of

"the other's memory are being erased".
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Introduction

The war memorialization is a practice introduced in Europe in the late eighteenth
century. The history of remembering the deceased in Sri Lanka is a long-established
practiced (Mahawansa, 2007). However, the European practices of the war
remembrance could be traced back to 1793 (Burke, 1989). There is the first
monument related to memorialization in Frankfurt, Germany, in memorializing a
soldier in the form of heroic expression (ibid). The history of the war
memorialization in contemporary Sri Lanka through monuments emerged in the
context of the civil war and its aftermath. However, the memorialization process is a
common practice throughout the history in forms ranging from monuments and
remembrance days to teaching history and forming of a school and educational
curriculum. The exercises of memory can usefully be mobilized in the ethno
nationalist mindset among the communities (Hass, 1998) as well as a great healer
and an enabler of reconciliation, paving ways, and opportunities for dialogue,
understanding, apologizing, acknowledging and addressing past violence between
divided societies (Luhrmann, 2015). It is revealed that the memorialization could
play the role of truth-seeking, justice, reparations and guaranteeing non-repetition.
However, in the history, the memorialization has been manipulated to elevate the
cultural memory of the hegemonic groups into a high position. As Evans (1997)
pointed out, "the cultural memory is constructed. The erasure of the Memory of "the
other" and the memorialization of 'the events of one's own is normal practice
legitimized and justified through the hegemonic ideologies and the power

formations throughout the history.

This research sheds lights on the memorialization of war events between the binaries
of 'the winners' and 'the losers' who are in the North the East and the South of Sri

Lanka as well.
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The state always tried to link the memorialization of 'losers' to the identity politics in
which the Memory of the Liberation Tigers of Tamil Eelarm (LTTErs) in the North,
which is labelled as a commemoration of terrorists (Colombo telegraph.org). This
had been successful until the state decided to destroy 'Ahimsakayinge Aramaya (a
place where is respected by people as sacred place)," a monument to commemorate a
group of youth who lived in the Southern were victimized by the government (the
catamaran.org). The research problem of the study was to inquire whether the right

of memorialization is kept in the hands of power.

Sri Lankan society experienced nearly a three-decade-long civil war until May 2009.
The civil war had resulted in the loss of thousands of civilians and soldiers' lives and
unimaginable hardships, and mental trauma is leading to the fragmentation of the
social fabric of Sri Lanka and weakening the polity. It is not easy to evaluate the
impact of the civil war in Sri Lankan society as the damage the war had caused is in
a range of different domains viewed from the incidents and the activities such as
mass killings, abductions, family separations, and destruction of livelihood, post-
traumatic stress disorders, disruption to education, internal displacement, and the
emergence of refugees and so on. The war memories have resulted in causing
distrust among different constituent ethnic groups of the Sri Lankan polity.
Consequently, they have resulted in ill-disposed mindsets among other groups
jeopardizing the reconciliation process of the country. At the end of the civil war,
the government of Sri Lanka with the support of the international agencies initiated
several development programmes to rebuild the affected area. It had launched large
scale development projects like the Northern Spring Development Project for the
Northern Province and Eastern Reawakening Development Project for the Eastern
Province in the country. The critiques of the said development projects have
highlighted by an overall concentration of the government that was only on the
rebuilding infrastructure and some of the livelihood avenues alone. Those critiques

have not laid it necessary consideration on the actual damages to the social fabric
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which needed solutions for the root causes of the conflict and real contribution to the

long-term healing process and any trust-building among the conflicting parties.

The ethnic policy of the post-independent state in Sri Lanka has contributed to
strengthen divisions among different ethnic and religious communities. The war is a
by-product of those policies. Northern and the Eastern parts of Sri Lanka are Tamil
majority areas while the Southern part of the Island remains predominantly
Sinhalese area. The political demography revealed that the ethnic groups are
ethnically and geographically separated, and interactions between them are rarely
seen, and if caught, they are usually agitated (Orjuela, 2003). At the end of the war,
a process of reconciliation was initiated by the Government of Sri Lanka and still
struggling to establish enduring peace in the country. However, the achievements of
those initiatives have been questioned. It has been observed, even though the
government official declaration of the peace initiatives and reconciliation weighted
towards economic reconstruction, and there is no peace in the minds of the citizens
of Sri Lanka (Lessons Learnt and Reconciliation Commission (LLRC), (Athas,
2009).

The reason for long lasting war in Sri Lanka has been violent culture of conflicts,
societal beliefs, and collective Memory. Cumulatively, all the peace attempts have
been obstructed by politically mobilized groups. Reconciliation consists of mutual
acceptance and recognition, peaceful relations, and positive attitudes. In the process
of reconciliation in a conflict context, Sri Lanka should ultimately lead to collective
forgiveness. The normative body of knowledge acknowledges there is a mutual
responsibility on the shoulders of conflicting parties to break a path to meaningful
reconciliation with forgiveness, a precondition for reconciliation which requires
decisions to learn new aspects about their group, learn about the rival group and to
develop a vision for the future that combines both groups to establish peaceful
relations (Bar-Tal & Rosen, 2009).
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Research Methodology

The present study is based on the analysis of secondary data which the authors have
collected for the doctoral thesis on civil war in Sri Lanka during the period from
1983 to 2009 and Reconciliation Process: Role of Memory and Interpretation in

Ethnic Relations.

The authors found that the positivist epistemology alone is not sufficient to
understand the impact of the war memory on a meaningful reconciliation process of
any fragmented society. The major lacuna of the positivist approach in the study of
this kind of complex and complicated social phenomena requires serious
consideration of the ontic reality of the study subjects (Creswell, 2009). Further, the
study of such phenomenon through a positivist perspective tends to design dictated
studies preventing the researcher exploring the multi-dimensionality of the issue.
The said doctoral study was initially intended following a positivist epistemological
position. However, later, because of understanding, i.e., understanding of the
feelings of the war-affected people are of equal importance, researchers decided to
adopt a mixed methodology. The rationale for changing the approach was informed
by the Weberian Notion of Empathetic understanding (Creswell, 2009). It was

aimed at the objectification of the objectified. This paper is based on that rationale.

The authors found that there exists a rich pool of secondary sources. However, the
authors themselves did collect such written documents and audio and visual sources
as well (five videos on war victory memorial celebrations and publications). The
thematic analysis was used to analyse the collected secondary data. The reflexive
thematic methods were used in analysing the context as well as in the formulation of
the interrelationship of data. Since the research was based on the secondary data, the
researcher discourses formatted over the core issues of the study, which were also
explored in the form of findings. In this connection, tools of critical discourse

analysis were the threads that bound the data into a reflexive thematic analysis.
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However, future researchers need to be aware that the present study is context-

specific and might be generalizable for other contexts.

In order to understand the impact of war memorialization in the post war ethnic
reconciliation process, some secondary sources were used in this study. All the
amalgamated secondary data were applied reflexive thematic analysis method.
Because it is essential to understand imbibed meanings of those selected secondary
sources, use of reflexive approach is vital. The impact of war memorialization can
best be understood through such an approach. Furthermore, reflexive thematic
analysis supports analysing qualitative data to answer some questions about human
experiences, views, and perceptions. In line with Braun & Clarke (2018)
suggestions, following guidelines were thus taken into consideration when

secondary data were analysed.
1. Familiarizing with the data
2. Generating initial codes
3. Searching for themes
4. Reviewing themes
5. Defining and naming the identified themes
6. Producing the report

Every stage of the data analysis was reflected in line with imbibed and contextual
meanings of subject's experiences to produce theoretical informed themes in this

study.
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Scholarship on Reconciliation

The reconciliation has been defined as a societal process that involves a mutual
acknowledgement of the past suffering and the changing of destructive attitudes and
behaviour into constructive relationships toward sustainable peace (Lederach, 2001).
The above definition recognizes that there is "a focus as well as a locus™ in the
reconciliation process. The focus of reconciliation is upon building new and better
relationships between former enemies. Relationships are both the root cause and the
long-term solution to the conflict. Thus, the connections must be the core focus for
the reconciliation process. As a locus, Lederach argues, "reconciliation represents a
space, a place or location of the encounter, were parties to a conflict meet" (Bar-
Tal, pp. 112-24). Pholpott (2006) noted that the concept of reconciliation has an
ancient meaning, which means "restoration of right relationship™. Auerbach (2006)
highlights that reconciliation implies both a process and an outcome. He observes
there is more emphasis on the former when the reconciliation is being undertaken by
any society. Accordingly, "stable peace; is the long-term goal of any process of
conflict resolution. Clegg classified four categories of reconciliations; political,
societal, interpersonal and personal reconciliations (2008, p.235). After defining
what is meant by reconciliation, it requires the contextualization within the post-war

period of Sri Lanka.

The scholars in the field of conflict studies shed light on the prerequisite of the post-
conflict reconciliation process. They had pointed out reconciliation in post-
authoritarian societies has to face the challenge of dealing with their past in the
aftermath of violent confrontations (De Votta, 2013). It is because it has to be a
period of transition wherein the new elites are required to select the most adequate
instrument to solve their previous disputes and prevent future violent clashes (Teite,
2003; Huyse, 1996). In the above context, diverse models have been implemented
from national and international criminal prosecutions, truth commissions, reparation

projects, hybrid courts, to name a few. In their reconciliation efforts, some countries
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have looked into their traditional practices to establish culturally sensitive
procedures. Some others have preferred to transplant foreign models. Furthermore,
there are alternative measures such as truth commissions which are more likely to

deal with the victim's experience.

It can be stated that Sri Lanka has opted to embrace different ways to deal with the
past. Interestingly, 'reconciliation’ is the catchword used in the public debates in
post-war Sri Lanka.

However, it has implemented several activities for the post-war reconciliation such
as development projects and implementing recommendations of the Lesson Learnt
and Reconciliation Commission. The policymakers, leaders of civil organizations,
intellectuals and diplomats often refer to the process of reconciliation between the
different ethnic groups that constitute Sri Lanka (Rambukwella, 2012). The
reconciliation is not an easy endeavour. It requires a reflection of the past, which is a
painful process, yet it contributes to the construction of sustainable peace. It is a
process that needs to be initiated simultaneously both at individual and community
levels. It becomes meaningful if the process replaces Fear by non-violent
coexistence facilitating building confidence and trust. It leads towards empathy
(Bloomfield et al., 2003, p. 20).

Sri Lanka entered to that space with the military victory over its main rival in 20009.
As Sri Lanka is in the phase of transitional justice, Sri Lanka's necessity of looking
into strategies for easing the historical tension which is highlighted by many
(Tambiah, 1997). The government-backed strategies of dancing to the tune of
majoritarian politics will be resisted by the minorities allowing the politically
sponsored remembrance projects by the political entrepreneurs (ibid). The post-war
governments in Sri Lanka have adopted different strategies in the sphere of
reconciliation. It was observed that some had adopted different attitudes toward

reconciliation (Bastian, 2003). It can be observed there lacks a concern on the
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feelings of community. Addressing them is very important at the transitional justice
phase of conflict resolution (Bloomfield, 2003). The transitional justice paves the
way for healing the war-affected people and also people who are responsible for war
crimes. But in the context of Sri Lanka that was not successful due to the lack of

proper mechanism.

Another essential step of the reconciliation process is truth-seeking. If transitional
justice step were a success, the truth-seeking process could be achieved easily.
However, these steps have also not been successful. The government established the
Lesson Learned and Reconciliation Commission to address these issues. Mainly,
there is a need to understand and address war memories to engage in a meaningful
process of reconciliation. The government is not concerned about easing the war
tension created through war memories. The War memory has been defined as
emotional depictions of war experiences that carry along in the minds and lives of
the war victims. They encompass personal and collective memories of war

experiences.

The Collective Memory is defined by Halbwachs, (2002) as the shared pool of
information held in the memories of two or more members of a group. Collective
memory can be shared, passed on and constructed by a group (Burke, 1989) it can
also refer to the collectively shared representations of the past by community
members (ibid). The collective and individual memory has been memorialized from
the ancient period up to now (Colman, 1992). Memorialization is generally referred
to as the process of preserving memories of people or events. It can be a form of
address or petition or a ceremony of remembrance or a commemoration. The act of
remembering can be considered as a tangible framework for memorialization.
Keeping actual items for the recollection of the past memories within popular

consciousness is a memorialization (Pierre, 2008).

29



Research Journal of the University of Ruhuna, Sri Lanka- Rohana 12, 2020

Expectations and Failure of Reconciliation Efforts in Sri Lanka

In 2009, the government of Sri Lanka took control of areas under the Liberation
Tigers of Tamil Elam (LTTE). At this juncture, the local and international
community expected that the government would take steps to heal the wounds of
war war's wounds and address to the ethno- nationalist grievances that caused the
conflict (De Votta, 2013) It is the nature of human to love the loved ones after the
humanitarian disasters of war. For the purpose of memory of the loved ones, both

sides involved in the conflict took initiatives to remember them.

There are several war monuments and memorials in the country dedicated to war
heroes which aim at celebration and glorification. They have been sponsored by
both camps engaged in the conflict. One can observe that there are many war
monuments dedicated to perceived heroes of the group. There is a war victory
monument erected by the government in Baththaramulla, a township close to the
capital of Colombo. It has recorded the names of all the government soldiers who

lost their lives during the civil war.

Further, the government annually sponsors national victory day celebration,
whenever the celebration is held the place gets decorated and illuminated. Apart
from establishing monuments, some cultural activities, especially those sponsored
by Buddhist clergy such as Boodhi Puja, pirith (religious ceremonies are followed
by the Buddhist people) chanting etc. to remember war heroes. On the other hand,
the minority party to the conflict attempts their best to keep alive the memories of
the war by activities such as issuing of calendars as an example commemoration
ceremony are held at Mulliwaiikkal® war monument. Further, it can be observed
there are roads in several parts of the country named after the deceased soldiers by
the community and government honouring soldiers who lost their lives in the name

of freedom of the motherland as a political strategy to attract people to the governing

8 The place which the LTTE Leader killed by the Government Army forces
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party. Building bus halts and community halls in several areas of the country is
another activity to memorialize war heroism. Apart from these activities, main war
monuments have been established in Northern and Eastern part of the country
prioritizing Puthukuduirippu, Mulliwaikkal, Kilinochchi and Elephant Pass® to
remember war victory and war heroes to symbolize the defeat of the enemies of the
government which dance mainly to the tune of Sinhalese Buddhists. The military
power and the ideology promoted by the state aimed at establishing Sinhala
Buddhist Hegemony among the Minority Tamils. In this context, the perception of

the northern people of war memorial is pertinent.
Northerners' Perception of War Memories

It has been revealed the perception of conflict by the people of Northern and Eastern
parts of the country is complex. There have been supporters as well as rivals to the
LTTE dominated administration during their hey days of war. It is observed that
many of the Northerners willingly or unwillingly had to engage with LTTE during
the war. It is said that LTTE used to recruit civilians with and without their consent.
The civilians who were forcefully recruited to the organization expressed their
worries about the actions they were compelled to do during armed conflict. Their
expressions have been indicative of their repent for the acts they had done even
under forceful environment. The people who live in war-prone areas started to
commemorate their family members after the end of war individually. They have
built tombs and statues in memory of the people who lost their lives during war. The
memorials during the war time have been cleaned up by the LTTE during the war
and organized community war memorials at village levels. The war heroes'
memorials and public ceremonies have been used to attract more and more to the

organization and keep its popular base of support.

® Main Army bases of the government during the civil war period
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From 1989 onwards, the LTTE commenced paying organized public tribute to its
fallen combatants through memorials and ceremonies. When on November 27,
1989, the LTTE's late leader Vellupillai Prabhakaran announced a national day of
collective commemoration for Tamil War heroes which is commonly known as
"Mahaveer Naal" (Heroes' Day). Apart from naming Mahaviru Day, in Vishvamadu
area, there is a cemetery built to commemorate 4000 resistant fighters. Later, this
was bulldozed by the government. Not only LTTE memorials but also Tamil
community war memorials were demolished in the post-war era of the country
erased the name of national security. Despite resistance to separatism and desire to
resolve the conflict, the government had dismally failed to realize the genuine
human bond of a group which continues to remember their members with a sense of

spirituality.

The ethnic rivalry between the majoritarian government and the minorities that
expressed desire to their cultural autonomy continues despite the cessation of the

war hostilities between the two communities have entwined in the conflict.
End of the War and Unmet Dawn of Peace

Even though the war ended eleven years ago, and people are still waiting for the
dawn of sustainable peace to Sri Lanka. To achieve sustainable peace, it is crucial to
conceive reconciliation and peace differently. In this process the reconciliation of
memory is very important. LTTE Community-led memory initiatives that do not
have a state sanction can, and indeed has taken more liberal and creative forms over
the years. Memory initiatives can assist all communities. The special memories of a
community are very important which directly affects to initiate the reconciliation

process.

The symbolic nature of war monuments and victory celebrations represent only the

heroism of the war. The war memorialization discloses a fraction of a dominant

system. Symbolically speaking, through the paradigm of war memorials, the state
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has introduced a dominant site of memory where the government dominated. The
dominant site of memory represents only heroism, and the civilian remembrance has

simply been forgotten by the memorialization process.

In the post-war scenario, the war memorialization is conducted by both parties: The
Sri Lankan government and the Tamil community. The majority Sinhalese
celebrates the war victory celebration on May 18 annually with the support of the
Sri Lankan government. They glorify the war heroism on the day of the victory
celebration. The Tamil community celebrates the war heroes on the day of
"Mahaviru", and it falls on November 27 annually to commemorate the slain LTTE
leader Prabhakaran's birthday and the LTTE carders who were killed while fighting
for Tamil Eelam. The war monuments have been constructed by both parties, and
only carders and their heroism have been glorified by both the parties using these
monuments and memorials. The monuments have been built all over the country by
the victory parties and losers. The state practice of memorialization has been
selective. Even in the Eastern and Northern regions are dotted with several war
monuments erected by the estate to glorify the victory of the armed forces and
glorify the heroism of warriors. The loss of civilian life during the war is not
accounted for any of the monuments. The civilians of the Eastern and Northern
regions have attempted to construct civilian memorials in the past. It has met with
legal injunctions. The community memorials, which were banned by the
government, serve as virtual spaces both for grief and for community gatherings.
Their memorialization of the civilians who passed away has been met with the legal
injunctions because they were athreat to the national security. The community
memorialization processes of the North and Eastern region of the country have been
banned by the state on the perception of being an attempt of glorifying the LTTE.
Though it was prohibited and banned, still civilians are awaiting to memorialize
their loved ones in the proper way. Though there are several monuments regarding
the war and celebrating the war heroism, there are only two civilian war memorials

in the Northern region of the country. Due to the memorialization of the civilians
33


https://twitter.com/rkguruparan/status/864851571808493569

Research Journal of the University of Ruhuna, Sri Lanka- Rohana 12, 2020

who died during the war, collectively shares the pain, sufferings and loses of the lay

people.

The memory and truth are significant to build an era of some transnational justice,
and it will be more helpful to the post-conflict reconciliation process (Laderach,
1997). The transnational justice is understood as the conception of justice associated
with the period of political changes, which is characterized by legal responses to
confront the wrongdoing repressive of the predecessor regimes. Depending on their
nature, the transitional justice mechanism is either perpetrator or victim-oriented
(ibid)

The collective memory provides solidarity and continuity; these groups modify the
memory of the past according to the necessities of the present. This is a dynamic
process of constructing the history, and of generating a collectively shared gift
which is based on an 'agreed' shared past. It was observed that neither the past nor
the present is before each other. It was observed that how the past is active in the
present constructions, notions, and values of present social frameworks, and on the
other hand how the present has control over forming the past about meeting its
current needs. The past and the present are always in interaction in the collective
memory of groups since the continuity and solidarity of groups are essential for their

survival.

The personal memorialization effort, like community initiatives, takes various forms
to express and remind that, which may have forgotten, they hold deep meaning and
personal significance in a way that no other initiative can afford the space to
express. The personal memory initiatives encompass anything about alms giving,
book dedications, art installations, documentations of incidents, photographs, and

storytelling.

Even after a settlement is reached and a peace agreement is signed, this is by no
means the end of the war. The settlement has to be implemented. If it is just a war
34
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between two people, this may not be hard: those two groups’ people do what they
agree to do, and the past problems may be solved. In addition, the elite negotiated
the agreement, their constituents also have to agree to the settlements, or else the
deal is likely to fail. Usually, there is a long period of peacebuilding from the grass-
root level of people, eventually culminating inapology, forgivenessand
reconciliation. The reconciliation itself is a highly complicated, contested term.
Some see it as simply the coexistence, others respect, and for some others, a mutual

forgiveness.

Trust is the keystone of the reconciliation, and trust is the glue that
holds relationships, societies, and economies together. The war results in the
breakdown of confidence, and that is why its rebuilding is a core element of
peacebuilding. It is essential overcoming fragmentation and reducing animosities for
successful implementation of peacebuilding. Trust can be built through
reconciliation because reconciliation is the meaning itself that bridges the gap in the
present scenario between the ill-disposed community in the past context. In the
context of Sri Lanka, building trust and truth-seeking there not been successful
because there were no proper mechanisms for these activities. Both conflicting
parties did not meet, and they could not share their pain and apology between them.
They only focused on building up the physical infrastructure. But what should be
done is to prepare the ground to healing these conflicting parties and intermediated

civilians.

The war had torn social fabric. Mistrust roams in all relationships. In such a sense,
even a minor problem can increase into significant violence. By giving secure places
for discussions, inter -peace helps societies to re-establish trust through
the collaborative identification and removing hurdles towards existing peace and the
provision of a solution to common issues. The reconciliation is a process of society
involving an interpersonal understanding of the past suffering and the changing of
hostile attitudes and behavioural patterns into creative and hopeful relationships
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towards lasting peace. To gain interpersonal relationships, this definition focuses on
the critical building blocks in the post-conflict reconciliation. It acts on changes in
emotion all attitudes and behaviour. The definition emphasizes that reconciliation is
a social process after an armed struggle and works on differences within and
between former riotous groups after ending the war. Eventually, it shows that
reconciliation is a process not a specific situation at a particular moment in future.
This definition is parallel to the others who see reconciliation as a pragmatic process
in which relations are rebuilt to enable coexistence and sustainable peace. According
to the responses, and it could be identified that before the war, there had been a
friendly relationship among the people of this area. These people are waiting to
build such a relationship that they had maintained before the black July in 1983.

According to the social identity theory, people get much of their identity from the
groups they belong to. The significance of having a positive self-image is very
essential for humans and by comparison with other groups. This target is obtained
by accessing once in the group more reasonably than out of the group related to the
significant problems. By bearing the similar beliefs and sharing their thoughts of the

group system be a part of that favourable group.

War memories can be affected in various ways. First, in what way the consequences,
the communities remember the violent past and how memories of the war can fuel
conflict or, in another way, how it can be brought under peace and reconciliation and
how to deal with painful memories. It is affirmed that way, and not much revealed
how the war memories were instrumented in mode to evoke the bitter past, to create
conflicts. It instigates ethnic disruptions among the harmonious people who lived
together for years. The memories are significant in the period of transitional justice
towards a reconciliation process. The memorialization process is a critical
consideration in the process of transitional justice. The context of healing is another

important phenomenon in the process of reconciliation. The memorialization is very
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important as a healing process. The collective remembering of the past affects the

current situation of the conflict (Atkinson et al., 1973).

The memory initiatives can be a great healer and an enabler of reconciliation, paving
ways and opportunities for dialogues, understanding, apologizing, acknowledging
and addressing the past violence between divided societies (Luhrmann, 2015). The
memorialization can play a role in truth-seeking, justice, reparations and
guaranteeing non-repetition. However, history is witnessed that the memorialization
has been manipulated to take the cultural memory of the hegemonic groups into the
climax. As Evans (1997) pointed out, "the cultural memory is constructed”. The
erasure of the memory and the memorialization of 'the other' has been justified in the
ideological formations of the 'hegemonic'.

The memorialization has become an art in the present context; memorials occupy an
eternal place in the scenery of numerous countries. By definition, monuments have
been described as spaces "invested with meaning™” that is set aside to remember
(Baddeley, 1997). In devising an explanation of the term "memorial,” researchers
have been keen on noting that care must be taken to avoid incorrectly using the word
"memorial” in place of the word "monument” (Bajoria, 2016). According to Gough
(2016), what differentiates the two terms is the intent of preserving and
remembering that is accompanied by memorializing, while monuments usually
project celebratory sentiments. As a process, memorializing is marked by activities
and actions done to mourn and remember people, places, and things of importance
in society. As Bastian (2003) noted, these practices provide the opportunity for
people to "celebrate the lives of those who died, to mourn their passing, and to

inscribe memories of the deceased in the public consciousness.”

The memorialization is a vital tool in addressing conflict situations where years of
repression, social inequality and injustice have created polarized communities. The

memory initiatives can be a great healer and an enabler of reconciliation, paving
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ways, and opportunities for dialogue, understanding, apologizing, acknowledging,

and addressing the past violence between divided societies.

The memory initiatives can address grievances that are not captured fully by the
structures promised by the government while bringing together communities who
have suffered similar issues such as disappearances, which were common during the
30-year conflict. End of the no prisoner war and the defeat of the LTTE as the
broadest embodiment of Tamil resistance against an authoritarian and neo-colonial
Sri Lanka state left a void in the Tamil territorial and social landscape. The
destruction and the subsequent absence of Tamil war memorials of the post-war is in
itself not just an act of humiliation and subjugation of a people and a nation. With
the collapse of war memorials, the sovereignty of the Sri Lankan state was bound to

be re-established.

The Tamil war memorials as challenges and contestation to the Majority, Sinhala
state's narration of the past readers of the present were successfully erased from the
war-torn Tamil homeland and people. With the government mediated erasing of
Tamil memorials, paves the way for wholly disapproved war memorials for the post-

war Tamils in Sri Lanka.

A State can play a critical role in either healing or dividing communities, further
through any national memorialization initiatives. It takes up during their tenure in
government. To this end, successive governments must adopt a balanced approach

to memorialization, by way of a national policy on memorialization.

The memorialization can play a crucial role in this respect and is a critical hurdle to
overcome any approach to transitional justice. It can be a tool to heal, to combat
impunity and achieve durable peace where similar violence is not systematically
repeated. A sensible, sensitive, nuanced approach to memorialization can act as a

tool for reconciliation and healing.
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The continued repression can only lead to more violence, and this is something the
government must take note of in its reconciliation attempts. These various forms of
ad hoc obstructions to memorialization, be it from the government of the day or by
non-State actors-there have been a point of frustration for many affected families.
However, they have braved these threats, intimidation, obstructions, and restrictions
to remember, despite fears of reprisal, their loved ones. Their courage is testimony
to the innate human quality, and they need to be remembered.

The space for memory in the post-war Eastern and Northern areas of Sri Lanka is
dominated by the triumphant discourse, which denies freedom for an alternative
narration, making the truth of the losers. All are victims are annually waiting to
commemorate their lost loved ones. Today victims still need to struggle to
remember their dead ones despite intimidation and surveillance. Why would there be
the extra deployment of military, police, and other intelligence services on the day
of mourning? On the verge of national consultations if people have no space for
memorialization, how would there be a space for free expression of what people

need in terms of a just mechanism.
Concluding Observation

Memorializing the people who died in the war and airing the grievances of the
people need to be recognized as a right of the people in a meaningful reconciliation
process. But after the war, the memorials of memories are dominated by the
influential political persons and designed according to their agendas. In the post-war
context, the war memorialization was handled by parties, and only they glorify their
war heroism. The monuments have been constructed all over the country by the
victorious parties, and losers as well; war monuments have limited in the northern
part of the country. The state practice of memorialization has been selective and
aimed at ethnic chauvinism. Even in the eastern and northern regions, some places

are dotted with several war monuments erected by the state to glorify the victory of
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the armed forces and glorify the heroism of warriors. Since the governmental power
is being claimed by the victorious, the monumental emotions of the victorious are

formed.

The memorialization should be a process of consensus making and leads to social
justice. It was observed that people-oriented memorialization makes the people take
ownership of memorialization and develop solidarity among them and enables the
people to share the pains and sorrows of the conflict. Due to the memorialization,
the civilians who lost their loved ones during the war, collectively share the pain,
sufferings, and losses of the people. The memorialization has stood as a powerful
method of expressing and giving life to counter-narratives and contesting ideologies
where multiple narratives have mainly been unwelcome. It can play a crucial role to
heal, to combat impunity, to reconcile and achieve sustainable peace where similar
violence is not systematically repeated. In this respect, the government must initiate,
at this crucial juncture, a National Policy on Memorialization that binds current and
future governments to abiding by best principles and practices. Suppose Sri Lanka
wants to engage in meaningful reconciliation. In that case, it needs to recognize the
necessity of healing grievances allowing spiritual necessity of remembering their
loved ones and constructing memorials and monuments in such a way to enable
people to learn the negative aspects of the war irrespective of eulogizing the military

victory over its people.
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Abstract

In recent years, there has been an increasing interest in attracting foreign direct investment
(FDI) to stimulate the economies in developing countries like Sri Lanka as they face severe
capital shortage for their development. When considering the economic reforms undertaken
over the past three decades it is clear that FDI inflows into Sri Lanka were not as expected
level by the government. The high volatility of FDI inflows to the country inspired to
examine the factors affecting FDI inflows in Sri Lanka by using ARDL — Bounds testing
approach based on the annual data from year 1985-2018. The results show that FDI
environment improving factors such as trade openness, GDP growth, financial development,
infrastructure, corporate tax rate, labour cost and macroeconomic stability are significant in
explaining FDI inflows to Sri Lanka. Conversely, exchange rate is insignificant in
determining FDI inflow. Accordingly, government should pursue appropriate policies aimed
at providing greater concessions and incentives to investors with the aim of attracting more

FDI into the country.

Keywords: foreign direct investment, Openness, GDP growth, Infrastructure. Bound-
Test, Sri Lanka.

Introduction

Foreign direct investment (FDI) inflows into the developing countries are considered
as a significant force to increase economic growth, enhance productivity while

bringing additional benefits to the recipient country. FDI inflows can play a
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significant role by increasing and augmenting the supply of capital for investment in
the host country. Besides the capital brought in by FDI inflows can increase the host
country’s export capacity leading to increase foreign exchange earnings of the
country. The UN (2005) viewed FDI as a potential catalyst to increase productivity
in developing countries mainly through the transfer of technology and management
skills, and facilitating channels for marketing products internationally. It should be
noted that compared to other more volatile private capital flows, such as portfolio
flows and bank lending, FDI flows have been identified as more stable foreign

capital source (Spratt, 2009).

Considering the vast range of benefits of FDI, all countries make every attempt to
provide a welcoming climate for foreign investment. During the past few decades
Sri Lanka also implemented a number of policies to attract FDI into the country and
provided attractive investment opportunities. When we analyse the trends of FDI
inflows into the country it becomes evident that, to some extent, that they are linked
with the changes in macroeconomic policies of the country. The development
strategy is very important to attract FDI. The macroeconomic factors can highly
influence foreign investors mainly MNEs to direct their investment. It is argued that
investors prefer to invest their funds in countries where there is a political stability, a
large market and a high growth rate. Like many developing countries, Sri Lanka put
in place an inward—looking import-substituting industrialization (ISI) with public
sector planning®® and regulation of the public sector'!. One of the major
consequences of the ISI was that it created a highly distorted incentive structure
resulting in severe allocative and productive inefficiency which not only inhibited
the growth prospects but also caused an anti-export bias, thus undermining the

employment intensive growth.

10 In 1959, the government produced a ten year plan (National Planning council). Apart from this
there were many planning attempts, e.g. 1963 3year plan, 1972 5 year plan, over the period. See
Radhakrishna (1979), Fernando (1997).
11 Development strategy in the 1960s increasingly turned to maximization of growth through capital
accumulation and industrialization based on import substitution and increased government
intervention. See Weerakoon (2004 ).
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In general, the weak performance of investment and savings in the era of the ISI
caused a low growth rate. After prolonged economic stagnation, the government set
the stage for market-oriented policy reform in 1977. The government which came
into power in mid-1977 gradually reduced the restrictions on pricing, investment and
external trade and payments (Athukorala and Jayasuriya, 1994; World Bank, 1993).
Economic management was strengthened in order to create a stable macroeconomic
environment favourable to private investment and savings (World Bank, 1996). It
should be noted that even in the era of liberalization, saving effort in the domestic
economy was at a very low level. The saving ratio which had been on average 15
percent in 1985-1990 increased to 21.2 percent in 2018. In general, low income,
poor access to financial services, and low propensity to save hampered the saving
effort throughout the period under review. Sri Lanka’s further market-oriented
reforms under the enhanced structural adjustment programme (ESAP) at the turn of
the decade (1980) saw that the economy was stabilized and liberalized, thereby
improving the incentive structure enabling a sustained high growth rate. Economic
reforms under liberalization recognised the importance of foreign capital inflows as
a strategy of economic growth through export led industrialization. These

developments greatly caused increased FDI inflows to the country.

The rapid growth of foreign trade and large capital inflows demonstrate the
increasing integration of the Sri Lankan economy in the world economy. However,
comparable with economic reforms these capital inflows were not at the expected
level by the government. Despite the ten year period after the war, which the country
was engulfed in for a long period of time, FDI inflows into Sri Lanka is at very low
level. It should be noted that most FDI inflows is amongst developed countries.
Approximately 43 percent of world FDI was flowing to developed countries, and at
the same time, the top eight developing countries have been responsible for 72
percent of FDI inflows in 2018 (UNCTAD, 2019). In order to be compatible with
these new transformations, in the last decades, most developing countries have

designed optimistic strategies and policies with the idea of channelling a part of
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surpluses from foreign capital toward their national economies. Likewise, some
Asian countries have been successful in attracting more export oriented FDI inflows.
However, Sri Lanka received very limited FDI flows compared to other countries in

the region over the past three decades.

Despite a considerable amount of literature which has been published on
determinants of FDI in many emerging and developing countries, there has been
little discussion about this subject in Sri Lanka. In this context, it is worthy to
explore what factors that significantly affect the FDI inflows in to Sri Lanka. The
current study explores the determinants of FDI inflows to Sri Lanka by using

ARDL-Bounds testing approach to cointegration.

Following the introduction, the paper presents a brief literature. Section three gives
an overview of FDI inflows into Si Lanka. Fourth section discusses the
methodology, while section five deal with the results of the study. The final section

concludes the paper.
A brief literature review

This section attempts to shed some light on empirical literature related to
determinants of FDI inflows. It deals with studies from different countries without
considering their level of development. Empirical literature mainly explores the
variables that have influenced MNCs to invest their capital in host countries. A large
and growing body of literature has investigated the relationship between FDI and
Macroeconomic factors at a global and domestic level. As revealed by many studies,
FDI has played a vital role in developing countries which lack technology as well as

capital to invest in projects (Borenszten et al.1998; Manuel R. et al. 2000).

Hasli et.al (2015) investigated factors that determined FDI inflow in Asia for the
period of 1993 -2013, based on the fixed effect model. Panel data was employed

applying unit root test and regression analysis. In this study macroeconomic factors
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were used to estimate the model. The study found that lending rates along with
openness and money supply have a positive impact on FDI flows while debt, the
unemployment rate and environment pollution have made negative impact on FDI

inflows.

The relationship between FDI inflows and market size measured by gross domestic
product, GDP per capita and GDP growth rate has been widely investigated
(Kinuthia, 2010; Tsen, 2005;). Kinuthia (2010) carried out an investigation of
foreign firms in Kenya to identify the determinants of FDI and showed that market
seeking is one of the crucial determinants of FDI inflows to Kenya. In another
major study, Tsen (2005) found that large market size has positively contributed to
attract FDI into the manufacturing sector in Malaysia.

Khouli and Maktouf (2015) conducted a study based on 14 partners and 39 host
countries on challenges for attracting FDI into the countries that participate in the
international economy using both the static and gravity model in the period of 1990 -
2011. The empirical estimates of the study consider the endogenous nature of the

effects of integration and the existence of the dynamic effect.

Xing and Wang (2006) investigated the Japanese FDI inflows to nine major factories
in China in 1981 — 2002 using panel data. It has been demonstrated that Yuan’s
cumulative devaluation led to increase in wealth and production in the country and
the results confirm that this devaluation positively influenced to the surge in
Japanese FDI inflows in China whereas Baek and Okawa (2001) identified a
negative effect of the exchange rate on FDI inflows from the study on Japanese FDI

oriented to Asian economies.

Some analysts investigated the relationship between FDI inflows and political

stability. Asif et al., (2018) employed the ARDL model to show that government

stability and low external conflict encourage FDI in the long run in Pakistan. A

recent study by Kurecic and Kokotovic (2017) employed the Granger Causality test
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and Vector Autoregressive framework (VAR) to identify a long-term relationship

between political instability and FDI using a panel of small economies.

Recently, Tampakoudis et al. (2017) investigated the determinants of FDI in average
income countries. The study used panel ordinary least square method on group of 15
moderate-income countries for the period 1980 — 2013 to demonstrate that GDP,
trade openness and population growth of the country play a vital and significant role
to attract FDI in the selected countries. Makun (2018) has tried to figure out the
relationship between economic growth and FDI and other influencing external
factors in Republic of the Fiji Islands. Using unit root test and cointegration analysis
with ARDL model for the period 1980 — 2015, he demonstrates the long-run
association between GDP, FDI, imports and remittances. It has been suggested that
the government should pursue appropriate policy actions to reduce imports and draw

remittances and foreign direct investment to improve economic growth.

Rashed (2019) analysed the relationship between FDI and macroeconomic factors in
Asian countries using the fixed effect model and simple regression analysis over the
period of 2003 — 2017. The study found that the trade openness and exchange rate
have a significant impact on FDI inflows in China, Indonesia, Jordan, Pakistan, and
Vietnam. Thampakondis et al. (2017) studied the effect of some determinants on
FDI inflows to middle — income countries employing the panel data regression
model for the period of 1980 — 2013.

Hassan et. al (2014) carried out an investigation on FDI inflows to china from five
Asian countries (Malaysia, Thailand, the Philippines, Indonesia, and Singapore)
over the period from 1990 to 2004 based on the results from the estimated regression
model. The results indicated that for most countries, openness and GDP are
significant variables in explaining the FDI flows to China. A recent study by Bitar
et.al (2019), using the principal component factor analysis, found that there is a

significant causality between political risk factors and FDI inflows to Lebanon for
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the period 2008 — 2018. Meanwhile, other macroeconomic factors such as
infrastructure, inflation, trade openness and wage rates have made significant effect
on FDI inflows. Sahoo (2006) measured the impact of determinants of FDI inflows
in the South Asian countries using the panel cointegration method. The study
reported that market size, growth, prospects and positive country conditions, labour
cost and availability of skilled labour, infrastructure, openness, human capital, rate
of return on investment showed a long-run equilibrium relationship, Where labour
force growth, market size, infrastructure and openness have been identified as the

most important actors to determine FDI inflows in South Asian countries.

Muraleetharan et.al (2018) examined determinants of FDI by using data from 1978 —
2015 in Sri Lanka. The results of the study were derived from the OLS regression
method. In this study, inflation, GDP, interest rate, exchange rate, infrastructure and
international trade volume have been included as the explanatory variables. The
results showed that all influencing factors have played a positive and significant role
to increase FDI in the country. In another major study, Albert and Stuart (2008)
analysed the determinants of FDI inflows to Sri Lanka using the VAR model. This
study explored the long — run effects of macroeconomic factors on FDI inflows to
the country. As per the results of the study the most likely factor of FDI inflows to

the country is wage rate.

Jayasekara (2014) has tried to figure out the factors affecting FDI inflows into Sri
Lanka comparing it with the attractiveness of other countries in the region, such as
India, Bangladesh and Pakistan over the period of 1975 — 2012. The study used fully
modified Least Squires regression model to identify determinants of FDI and
attractiveness of selected countries was measured using an index. As revealed by the
results, GDP growth rate, inflation, infrastructure quality, lending interest rate,
labour force, exchange rate and cooperate income tax have been identified as
significant determinants of FDI inflows. All these factors are directly related to the

cost of production of investors. As per the results of the FDI index, India and
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Bangladesh were more attractive for FDI inflows compared to Sri Lanka and

Pakistan.

Ravinthirakumaran et al. (2015) conducted a study where to estimate (is estimate
correct here? If not should use a word like analyse) determinants of FDI inflows to
Sri Lanka applying the ARDL bound test method based on the annual data for the
period of 1978 -2013. The study found that market size, trade openness and
infrastructure have a positive impact, whereas wage and political instability have a

negative impact on FDI.
The Trends in FDI in Sri Lanka

It is worthy to explore the trends in FDI inflows and its impact on the economy of
Sri Lanka by making linkages with economic growth, foreign trade, and domestic
investment. This section discusses FDI data in Sri Lanka in an historical perspective.
After the political independence in 1948, the Sri Lankan economy experienced
major policy changes. These policy changes have changed the country’s economy in
general and FDI inflows in particular. As Table 01 shows, compared to 1980s, FDI
measures except FDI of world FDI indicates an increasing pattern over the period of
1990s and 2000s.

Table 01: FDI Inflows into Sri Lanka 1985 -2018

Year FDI Inflows FDI % of GDP FDI % of Gross FDI 9% of
US $ Million Fixed Capital World FDI
Formation Inflows

1985-1988 38.25 0.58 2.64 0.04
1989-1992 158.75 0.70 2.88 0.03
1993-1996 139.50 1.19 452 0.04
1997- 2000 239.75 1,54 6.12 0.03
2001- 2004 174.00 0.95 5.47 0.02
2005-2008 526.75 1.63 6.61 0.02
2009-2012 694.75 1.16 447 0.03
2013-2016 851.00 1.08 3.92 0.03
2017-2018 1492.00 1.69 6.47 0.10

Source: World Development Indicators-2020
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Economic reforms under the SAP from 1978 to 1982 and ESAP from 1989 t01993
recognized the importance of foreign capital inflows as a strategy of economic
growth through export led industrialization. Being short of capital, Sri Lanka has
persistently liberalised its investment regimes to attract more foreign direct
investment (FDI). In the case of Sri Lanka, SAPs have induced supply side
incentives and Sri Lanka has attracted increasing numbers of foreign investors.
Economic management was strengthened while rapidly opening its economy to the
world by reducing trade barriers, such as foreign exchange restrictions to establish a
stable macroeconomic environment to attract FDI extensively. The adjustment
period witnessed a massive increase in FDI; the foreign investors steadily and
remarkably responded to the policy reforms (Athukorala, 1997).
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Figure 01: FDI inflows (% of GDP) in Sri Lanka with South Asia, Upper
Middle-Income Countries and World comparisons (1985-2018)

Source: World Development Indicators-2020

In terms of an international comparison for the 1980s and 1990s Sri Lanka’s
performance in attracting FDI seems to be impressive (see Figure 01). It is clear that
FDI inflows, measured as the percentage of GDP, fluctuated over the past four
decades. In the 1990s, and the following two decades, FDI amounted to well over 1
percent of GDP, which is well above both the world and South Asian averages.

However, in contrast to the weak flows in the 1980s, the period from 1995 to 2007
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saw noticeable increases in FDI flows. According to Vidanapatirana (1993) and the
World Bank (2004), since 1990, with the implementation of the ESAPs, the
economy had an upsurge in FDI.

After the prolonged economic stagnation, the government set the stage for market
oriented policy reform in 1977. In comparison to the pre reform period, growth
performance over the 1977-2018 period was better in general and is inspiring in
some parts of the period, for example during the period from 1978-81.12 The
government which came into power in mid-1977 gradually reduced the restrictions
on pricing, investment and external trade and payments (Athukorala and Jayasuriya,
1994; World Bank, 1993). This high economic growth was mainly driven by the
adoption of open economic policies and the huge wave of investment. As revealed
by the figure 02 both indictors indicate a significant association during the period
concerned. FDI played an important role in stimulating economic growth in Sri
Lanka mainly through channelling capital, transferring modern technologies and
modern managerial skills. It is worth mentioning that larger the FDI inflows, the

higher the economic growth rate in the country.
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Figure 02: FDI (% of GDP) and GDP's growth rates in Sri Lanka (1985-2018)

Source: World Development Indicators-2020

2 Under the liberalized economic policy, high priority was given to growth against redistributive
justice of state-led economic policy. During the period 1978-1981 average growth was 6.5 per cent,
while that ratio was 8.5 percent for 2010 -2012.
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Sri Lanka followed a package of investment incentives, including a reduction in
corporate tax rates and tariffs, removing of foreign exchange controls, and a shift in
price incentives for investment in favour of export industries and to attract foreign
and local enterprises to set up their operations in the country. Thus, incentives for
export-oriented foreign investment under an attractive Free Trade Zone (FTZ)

scheme are outstanding.

It is worthy to note that the patterns of FDI inflows and domestic capital formation
demonstrate a very clear association during the same time period. In order to get a
clear picture these two indicators were placed in the in the same chart. Interestingly,

the Figure 03 reveals a clear systematic pattern (pattern of what?)
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Figure 03: Capital formation (Fixed) and FDI as a percentage of GDP in Sri
Lanka (1985-2018)
Source: World Development Indicators-2020

The relationship between trade openness and FDI (% of GDP) in Sri Lanka
(1985-2018)

On general, the increase in trade openness was supposed to play a crucial role in

inspiring FDI inflows into the country. The neo-liberal package of trade
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liberalization adopted in 1977 had profound effects on the Sri Lankan economy
(World Bank, 2004). This policy package unshackled the economy from rigid
quantitative import controls, cut down high level tariffs, and formed a unified
exchange rate system®3. It should be noted that these policy reforms were bolstered
by the ESAPs in the first half of the 1990s. As we have seen above, the major aim of
restructuring the trade system was to redirect the economy away from ISI and
towards the world market. Sri Lanka has become an export-oriented economy and
trade policy has gradually been liberalized creating a healthy environment for export
promotion and strengthening competition. Figure 04 shows the patterns of FDI
inflows (% of GDP) with the degree of trade openness measured by the ratio of
exports and imports to GDP in Sri Lanka from 1985- 2018. As indicated from the
figure, the country saw significant improvements in the degree of trade openness
during the period from 1989 to 1993 (the period of ESAP). During this period, FDI
inflows shows a positive pattern. As a whole, Figure 04 demonstrates a systematic
pattern between these two components.
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Figure 04: FDI Inflows and Trade Openness (1985 — 2018)

Source: World Development Indicators-2020

13 Two exchange rate policies namely, Foreign Exchange Entitlement Certificate (FEEC), at a
premium of 45% above the official parity and Convertible Rupee Account (CRA) scheme to promote
non-traditional exports (allowing CRA account holders free access to 20% of their export earnings),
were put in place until the late 1970s.
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Methodology

Model Specification

It was decided that the best method to adopt for investigating the long — run
relationships and short — run dynamic interactions of FDI inflows and specified
variables was the ARDL bounds test approach. The pioneers of introducing this
approach were Pesaran and Shin (1999) and Pesaran et al. (2001). As revealed by
some researchers three main advantages of this cointegration model can be seen.
(Harris and Sollis, 2003). The first advantage is that all variables included in the
model should not be integrated in the same order as the variables can be integrated
of 1(0) or I(1). Secondly, this method is more efficient even in the case of small and
finite sample data sizes. Thirdly, through employing this approach, we can derive
unbiased estimates for the long — run model. In order to validate the suitability of the
model, necessary diagnostic tests are applied. Optimum lag lengths are based on
Akaike Information Critarion (AIC). The ARDL model used in this study can be

shown as follows:
J k l
AFDI;, = By + Z B1 LAFDI,_; + Z B,LAFD,_; + Z B3sALGRO,_;
i=1 i=1 i=1
m n 14
i+ z LsALEXR,_; + Z BsALCTR,_; + Z BeALOPEN, _;
i=1 i=1 i-1

q r
+ z B,ALINF,_; + z BeALINFRA,_;
i=1 i=1

N
+ Z BoALWAGI,_; + @,LFDI,_; + ®,LFD,_; + ®,FD,_,
i=1

+ ®3LGRO,_; + ®,LEXR,_; + ®s LCTR,_; + ®sLOPEN,_,
+ @, LINF,_, + OgLINFRA,_, + OoLWAGI,_,
+V, (01)
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Where FDI is value of net FDI inflows measured in US $; the financial development
(FD) is the total sum of private credit to GDP; the economic growth, which is
measured by real GDP per capita is noted by GRO; EXR is the nominal exchange
rate; CTR is measured as corporate tax rate; trade openness (OPEN) is the total sum
of exports and imports divided by GDP; INF is inflation rate; infrastructure
(INFRA) is measured by public expenditure on transport and communication, and
electricity and water supply; labour cost is measured by wage rate index (WAGI); V;
is the error term. L refers to the logarithm of variables. The log-log specification is
employed to facilitate the interpretation of estimated coefficients as elasticities. The
short-run dynamic effects of the variables will be measured by the coefficients of ;,
(i=1,2,..9),while the long-run effects the variables will be measured by the
@; (i=1,2,..9). Itis necessary to clarify exactly the reasons for the inclusion of
the right hand side variables in equation (1) and their possible directions for

changing FDI are discussed below.
Economic growth

It is the general consensus that MNCs are willing to invest their capital in a country
with recording high economic growth as they can generate more profit. This study
uses GDP growth as a proxy for market size. The size of the market is considered as
a good indicator of the potential domestic demand and the host country's economic
condition (Koojaroenprasit, 2013). It is found that increase in market size is linked
with increasing of FDI inflows (Tuluce and Yapark, 2015; Karim and Othman,
2005; Jayasekara, 2014; Albert and Stuart, 2008).

Financial development

FDI inflows increase substantially in countries with well-developed banking systems
(Claessens et al., 2001; Agarwal and Mohtadi, 2004).
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Exchange rate

Exchange rate depreciation in the host country is expected to increase the wealth of
foreign firms leading to increase in FDI inflows. An appreciation of the rupee
increases the cost of investing in Sri Lanka, and thus falling FDI inflows to the
country. MNEs are willing to invest more in a country with weaker domestic
currency (Koojaroenprasit, 2013). Therefore, a negative relationship between
exchange rate and FDI is expected.

Corporate tax rate

It is expected that higher taxes would lead to deter investors investing in the host
country. Thus, corporate tax rate is also considered a critical factor to determine
flows of foreign capital. This study expects to find a negative impact of corporate

tax rate on FDI inflows.
Trade openness

A strong positive relationship between FDI and trade openness has been reported in
several empirical studies (Chawla and Rohra (2015); Liargovas and Skandalis
(2012); Jayasekara (2014); Sahoo (2006). This factor is important for foreign
investors who are inspired by the market seeking FDI. On general, openness is

hypothesized as having a positive relationship with FDI.
Inflation

Inflation rate is the key indicator of the economic stability of the host country.
Investors prefer to invest in a country with a lower inflation rate as a high inflation
rate could reduce the returns on investment. Investors generally have to spend more
money in a host country with a high inflation rate. Thus, it is expected that there is a
negative association between FDI and inflation rate.
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Infrastructure

The more development of infrastructure in the host country, the more attractive it is
for foreign investors to invest as they are expecting to locate in a more productive
and cost effective environment. The level of Infrastructure development including
transport, telecommunications, electricity and water supply are considered as a
sound indicator of the host country’s socio-economic position. As revealed by many
studies it is expected that there should be a positive relationship between
infrastructure and FDI inflows (Asiedu, 2006; Straub and Terada-Hagiwara, 2011;
Jayasekara, 2014; Sahoo,2006.

Labor cost

Labor cost is also generally considered as an important factor to determine FDI
inflows. A higher wage rate index could reflect higher labor cost of production
resulting in reducing FDI. Therefore, a negative relationship between FDI inflows

and wage rate index is hypothesized.
Data sources

The study mainly based on the annual time series data covering the period of 1985 —
2018. The data has been gathered from different sources including annual reports
and Economic and Social Statistics reports published by the Central Banka of Sri
Lanka along with the World Development Indicators published on line by World
Bank.

Empirical results

Before running the ARDL bounds test, the variables need to be tested for
stationarity. In order to determine the integration of variables, the researcher applied
the unit root test. For this purpose, the commonly accepted ADF (Augmented
Dickey-Fuller) unit root test was adopted. It should be noted that the ARDL bounds
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testing approach is mainly based on the crucial assumption that all the variables are

integrated in order zero, 1(0) or order, 1(1).

The results of ADF unit root tests statistics show that most of the variables are non-
stationary in level but became stationary after taking the first differences. As
revealed by the table 02 the level values of LGROT, LINF and LWAGI variables
are stationary and, further results indicate that all the other variables are first order
difference stationary.

Table 02: ADF Unit root test results of Log value of variables

Test Statistic P-Value Order of
Integration
LFDI -6.6665 0.0000 1(1)
LCTR -5.5446 0.0001 1(1)
LEXR -5.0005 0.0003 1(1)
LFDT -7.0742 0.0000 1(1)
LGRO -3.4899 0.0151 1(0)
LINF -4.5169 0.0001 1(0)
LINFRA -7.4573 0.0000 1(1)
LOPEN -5.0014 0.0003 1(1)
LWAGI -3.9085 0.0257 1(0)

Source: Author (2020)
ARDL Bounds tests method for cointegration

The first issue of estimating ARDL model is to decide Lag intervals of the variables.
There are different methods that can determine the optimal lag period for the ARDL
model. This study adopted the AIC as Lag Length criteria. It can be found that the
optimum lag order of model is ARDL (1, 2, 2,0, 2, 2, 2, 2).

The first step of the ARDL bound test approach is estimating the ARDL model in
order to identify whether there is a long-run relationship among the variables
through employing the F- test. The null hypothesis of Hy: By =, = B3 =4 =
Bs = B¢ = B7 = Bs = By = 0 (no cointegration) is tested against the alternative of

Hl: ﬂl * ﬁz * ﬁg * 184 * 185 * 186 * ﬁ7 * ﬁg * ﬁg =0 (COintegration). Based on
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the two critical values, for a given significance level can be tested the existence of

cointegration among the variables (Pesaran et al., 2001).

Assuming that all variables are integrated of 1(0), the lower bound is calculated, and
by assuming all variables are integrated of (1) the upper bound is calculated.
Accordingly, if the estimated F- statistic is lower than the lower critical bound value
the null hypothesis is accepted, while the null hypothesis (no cointegration) is
rejected when the computed F- statistic is higher than the upper critical bound value.
However, if the estimated F- statistic is located within the two critical values the

cointegration test is inconclusive.

The results of the ARDL regression model are reported in Table 03. Calculated F-
statistic for null hypothesis is 15.66. This value should be compared with Lower and
Upper bound critical values obtained from Pesaran et al. (1999) Table C1 case IlI
has unrestricted intercept and no trend** . It is clear that F-statistic is higher than the
upper bound critical value (3.39) at the 5% level. This suggests that the null
hypothesis of no cointegration cannot be accepted. From these results can it be

concluded that there is a long run relationship between FDI and selected variables in

the model.
Table 03: Results of the ARDL Model

Variable Coefficient Std.Error t - Statistic P - Value
LFD (-1) -0.429 0.172 -2.489 0.047
LFD(-2) -0.331 0.142 -2.334 0.058
LCTR 1.178 0.390 3.018 0.024
LCTR(-1) 1.744 0.428 4.072 0.007
LCTR(-2) 1.468 0.537 2.735 0.034
LEXR 6.3423 1.720 3.687 0.010
LEXR(-1) -5.963 1.624 -3.672 0.010
LFD 0.032 0.526 0.061 0.953
LFD(-1) -1.605 0.613 -2.627 0.040
LGROT 1.281 0.258 4,974 0.002
LGRO(-1) -0.376 0.226 -1.662 0.148

14 Critical bounds values for lower and upper bounds at 5% level are 2.22 for lower bound and 3.39
for upper bound.
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Variable Coefficient Std.Error t - Statistic P - Value
LGRO(-2) 1.850 0.241 7.661 0.000
LINF 1.502 0.274 5.481 0.002
LINF(-1) 1.353 0.212 6.370 0.001
LINFRA 2.081 0.463 4,491 0.004
LINFRA(-1) -2.137 0.446 -4.789 0.003
LINFRA(-2) -1.904 0.484 -3.933 0.008
LOPEN 5.418 1.060 5111 0.002
LOPEN(-1) -8.818 1.451 -6.075 0.001
LWAGI -1.266 0.865 -1.463 0.194
LWAGI(-1) 4,367 1.027 4,251 0.005
LWAGI(-2) 3.488 0.807 4,324 0.005
C -18.841 8.544 -2.205 0.070
R%=0.97404 AIC = -0.4575

Standard error of regression = 0.19147

F — Statistics = 48.74981
Source: Author (2020)

Long run model for FDI inflows

Schwarz criterion = 0.62687

D.W. Statistics = 2.2868

After cointegration is established the conditional ARDL Long-run model can be

estimated based on the following equation form.

LFDI

= 04+ 0,LCTR + 0,LEXR + 0;LFD + 6,LGROT + 0,LINF + 6 LINFRA
+ 0, LOPEN + 0, LWAGI

+ ¢

(02)

Table 04: Estimated Long-run Coefficients from ARDL Model

Variable Coefficient Std. Error t-Statistic P- value
LCTR - 2.496 0.546 -4574 0.004
LEXR 0.216 0.398 0.543 0.607
LFD 0.894 0.395 2.263 0.032
LGROT 0.405 0.185 2.190 0.038
LINF -1.623 0.291 -5.578 0.001
LINFRA 1.114 0.271 41142 0.006
LOPEN 1.932 0.627 3.084 0.002
LWAGI - 3.746 0.461 8.118 0.000
C -10.709 4.420 -2.422 0,052

Source: Author (2020)
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The results of the estimated variables of the long-run model using ARDL approach
are reported in Table 04. The impact of corporate tax rate on FDI inflows is
negative and statistically highly significant. As revealed by the results 1 percent
point increase in corporate (corporate what?) leads to a 2.5 percent points increase in
DI inflows when holding other variables constant. However, in contrast to the
findings of Koojaroenprasit (2013) this variable was not significant. The model
indicates that the exchange rate is not statistically significant. Therefore, we can
conclude that the change in exchange rate do not significantly influence FDI inflows

into Sri Lanka.

Interestingly, financial development (FD) is statistically significant at 5%, indicating
a 1 percent increase in bank lending to the private sector when other things equal.
Here, FDI inflows will increase by 0.9 percent. Claessens et al. (2001) and Agarwal
Mohtadi (2004) stated a similar argument. As revealed by the results, the GDP
growth, which is used as proxy for market size, plays a crucial role in explaining the
level of FDI inflows to Sri Lanka. It shows that the growth in the Sri Lankan market
will encourage foreign investors to operate investments in the country. It can be seen
that, holding other variables constant, each percentage —point increase in GDP
growth will cause the increase of 2.3 percentage points in FDI inflows. These results
also accord with some previous work in this field (Tampakoudis et al.(2017);
Delitheou (2011). It is worthy to note that studies which used GDP per capita as
proxy for market size also obtained similar results (Koojaroenprasit (2013); Albert
and Stuart (2008); Sahoo (2006); Boateng (2015); Ravinthirakumaran et al. (2015).

Trade openness also is a very strong determinant of the FDI inflows into Sri Lanka.
The coefficient of openness is highly significant and positively associated with FDI.
This finding suggests that an expansion of the openness of the FDI inflows into the
host country will increase. This result is consistent with that of other studies
(Tampakoudis et al. (2017); Rasheed (2019); Basar and Tosunoglu (2006);. Albert
and Stuart (2008) which showed that countries recorded a considerable amount of
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FDI inflows under open trade policies than in countries where the inward oriented
economic policies were adopted historically. The results depict that the FDI inflows
increased by 1.9 percent points when trade openness increase by 1 percent point. It
is interesting to note that the results show a strong negative relationship with FDI
inflows to the country. The WAGI variable is highly significant as per its P — value
and t — statistics values. The implication is that 1 percent increase in wage rate index
will lead to FDI inflows decreasing by 3.7 percent. It is the general consensus that
FDI inflows to developing countries are mostly to exploit cheap labour. This finding

was justified by the results of a previous study (Albert and Stuart, 2008) as well.
Error correction model

Establishing the cointegration relationship short run dynamic parameters can be
obtained from estimating the error correction model. The ECM model is specified as

follows.
J k l
AFDI; = Sy + Z B1 LAFDI;_; + Z BoLAFD,:_; + Z B3sALGRO;_;
i=1 i=1 i=1
m n p
+ Z BsALEXR,_; + Z BsALCTR,_; + z BcALOPEN, _;
i=1 i=1 i-1

q r
+ z B,ALINF,_; + z BeALINFRA,_;
i=1 i=1

S
+ z BoALWAGI,_; +@ECT,_, + €, (03)

=1

The ECT,_, was derived from the ARDL bounds test long run terms.

ECT,.;, = @,LFDI,_4+ ®,LFD;_; + ®,FD,_; + ®:LGRO;_, + O,LEXR,_, +
@< LCTR,_, + @cLOPEN,_; + @,LINF,_, + OgLINFRA,_ +
BoLWAGI,_, (04)
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The error correction coefficient, @, can be interpreted as the speed of adjustment to
long run equilibrium. This coefficient shows us how much of the adjustment to
equilibrium takes place in the current year. In order to ensure convergence towards
long run equilibrium sine of @ should be minus and significant. The results of the

short-run dynamic coefficients obtained from equation 03 are presented in Table 05.

Table 05: Results of Error Correction Model

Variable Coefficient Slandered T - Statistics P - Value
Error
ALFDI(-1)) 0.3301 0.055 5.956 0.001
ALCTR 1.1783 0.162 7.267 0.000
ALCTR(-1)) -1.468 0.178 -8.233 0.000
A LEXR 6.343 0.556 11.405 0.000
ALFD 0.032 0.212 0.152 0.884
ALGROT -1.281 0.105 -12.237 0.000
ALGROT(-1)) -1.850 0.125 -14.784 0.000
A LINF 1.502 0.088 17.160 0.000
ALINFRA 2.090 0.197 10.589 0.000
ALINFRA(-1)) 1.904 0.186 10.320 0.000
ALOPEN 5.418 0.480 11.288 0.000
AWAGIN) -1.279 0.319 -3.967 0.007
ALWAGI(-1)) -3.488 0.405 -8.606 0.000
ECT(-1) -0.989 0.088 -11.243 0.000

Source: Author (2020)

It is worthy to note that the error correction term is negative and significant at 0%
level justifying the results of the cointegration model. The value of coefficient of
ECT is -0.9893, and this would mean that almost 98% of adjustment takes place
each year. This high value of the coefficient reveals that the speed of adjustment to

equilibrium is very fast after a shock.

The estimated model passes a diagnostic test against serial correlation (DW test and
LM test) and stability test of the cumulative sum of recursive residuals (CUSUM)
test. These test results suggests that the model is specified and valid for
interpretation of the results of the bound test for cointegration. Figure 05. depicts the
results of the CUSUM test and it clearly indicates that statistics fall within the bands
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of 5% confidential interval indicating the stability of parameters. According to the
results of the Lagrange Multiplier (LM) the null hypothesis of no serial correlation is
accepted as F-statistics (3.5285) is not significant at 5% level (P-value is 0.13).
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Figure 05: Plot of CUSUM test

Conclusion

This paper set out to determine the factors which can influence FDI inflows to Sri
Lanka for the period of 1985 — 2018. Based on the ARDL bounds test approach, the
research investigated the long — run relationship between FDI inflows and specified
explanatory variables in the model. The findings of this study demonstrate that GDP
growth, trade openness, macroeconomic stability through mitigating inflation rates,
financial development, reducing the tax burden on private sector and low labour cost
are the factors which determine FDI inflows, while the exchange rate is found to be

insignificant in determining FDI inflows to the country.

The most obvious finding to emerge from this study is the positive effect of trade
openness attracting FDI inflows. Thus, far-reaching trade liberalization and
strengthening links with the external world is considered crucial for Sri Lanka. It

was also shown that reducing the role of the government, mainly through dwindling
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the tax burden on private sector is vital for attracting FDI to the country. From a
policy implication stance, realizing high economic growth leading to enhance
market size, improving infrastructure and more open trade policies are critical for
bringing in the expected positive impacts of FDI. Further work needs to be done to
establish whether these results were simulated by applying sectoral or industry based

micro-level data.
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&ids o BEO, 0w 8L, w®edds »1 edEdEI ORBS Wilded
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